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OATH OR AFFIRMATION

I, GARY HOCH , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm or

GARY HOCH AGENCY, INC. ,as of
DECEMBER 31, 2018 are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director hasany proprietary interest in any account classified solely asthat of
a customer, except as follows:

PRESIDENT
Title

Public Notary alOSeph P HatokNotaryPublic, State of NewYork
No.01HA0209230

Qualified inErieÔounty
CommissionExpiresAdy20,26

This report** contains (check all applicable boxes);
(a) Facing page.

(b) Statement of Financial Condition.
(c) Statement of income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.
(f) Statement of changes in Liabilities Subordinated to Claims of Creditors.

O (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

O (i) Information Relating to the Possessionor control Requirements Under Rule 15c3-3.
O (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements under Exhibit A of Rule 15c3-l.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
(l) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions ofconfidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



hab and Company, R A.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTINGFIRM

To the Boardof Directorsand Stockholder's
of GaryHoch Agency, Inc.
Opinion on the FinancialStatement

We have audited the accompanying statement of financial conditionof Gary Hoch Agency, Inc.as of December
31, 2018, and the related notes (collectively referred to as the financialstatement), in our opinion, the statement
of financial conditionpresents fairly, in all material respects,the financialposition of Gary HochAgency, Inc.asof
December31, 2018 inconformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of Gary Hoch Agency, Inc.'smanagement. Our responsibility is to
express an opinion on Gary Hoch Agency, Inc.'s financial statement based on our audit. We are a public
accountingfirm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to Gary Hoch Agency, Inc.in accordance with the U.S.federal
securities iaws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordancewith the standards of the PCAOB.Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement,whether due to error or fraud.Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing proceduresthat
respond to those risks.Such procedures included examining, on a test basis, evidence regarding the amounts
anddisclosures in the financial statements.Ouraudit also includedevaluatingthe accounting principles usedand
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believethat our audit provides a reasonablebasisfor our opinion.

Ohab andCompany, PA

We haveserved as Gary HochAgency, Inc.'sauditor since 2018.

Maitiand,Florida

February23, 2019



Gary Hoch Agency,Inc.
Statement of FinancialCondition

December 31, 2018

Assets

Cash $ 41

investments at fair market value 128,032
CommissionReceivable 22,575

Total Assets $150,648

Liabilities and Shareholders' Equity

Liabilities

Accounts payable and accrued expenses $ 294

Total Liabilities $ 294

Shareholders' Equity

Common stock, no par value; 200 sharesauthorized,
100 shares issuedand outstanding $ 50,000

Retained Earnings 100,354

Total Shareholders' Equity $150,354

Total Liabilities and Shareholders' Equity $150,648

Seeaccompanying notes to financial statements 2



GARY HOCH AGENCY, INC.
NOTESTO FINANCIALSTATEMENTS

DECEMBER31, 2018

1. THE COMPANY

Gary HochAgency, Inc. (Company) is a broker/dealer registered with the Securities and
Exchange Commission (SEC)and is a member of the Financial Industry Regulatory Authority

(FINRA). The company effects transactions in variable contracts and investment company
shares (mutual funds) on an application way basispursuant to 15c-3 subparagraph (k)(1).

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting - The company reports on the accrual basis of accounting which recognizes

revenueswhen earned andexpenseswhen incurred.

Use of Estimates - The preparation of financial statements in conformity with accounting

principles generally accepted in the United States of America requires management to make
estimates and assumption that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expensesduring the reporting period. Actual results could
differ from those estimates.

Cash- For the purposes of reporting cashflows and amounts in the statement of Financial
Condition, the Company defines cash as cashon hand and demand deposits. Cash equivalents

are reported as securities owned at fair value in the Statement of Financial Condition.

Commission Receivable - The Company has commission receivable that arise from mutual fund
trails. The Company has not recorded an allowance for commissions receivable since, in the
opinion of management, such amounts are fully collectible as they have been recorded based on
amounts received in the subsequent month.

Revenue recognition - The Company's revenue consists of Mutual Fund and Variable Annuity
commission and trails, income tax preparation fees and investment income. Commissions from
the sale of Mutual Funds and Variable Annuities and 12b-1 Feesare recorded as revenue at the

point in time the associated service is fulfilled which is basedon the trade date. Feesfor income
tax preparation are recognized when the performance obligation is complete.

Investments - Investments consist of investment company shares held at an investment

company. Investments are recorded at fair market value and any gain or loss is reported in
operations in the period realized.

Property, Equipment and Depreciation - Property and equipment are stated at cost. When
retired or otherwise disposed of, the related cost and accumulated depreciation are cleared
from the respective accounts and the net difference, less any amount realized from the
disposition, is reflected in the Statement of Income.
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Depreciation is computed using the straight-line method over the following estimated useful
lives:

Computers 5 years

Equipment, furniture and fixtures 7 years

income Taxes - The Company does not pay federal income taxes on its income. Instead, the
Company's income, deductions and other income tax attributes are reported to each
shareholder based on their respective ownership, and included in their respective income tax

returns. The company does, however, pay minimum franchise taxes in each state in which it

conducts business. The company adopted the provisions of Financial Accounting

Standards Board Accounting Standards Codification (FASBASC) 740-10 pertaining to

accounting for uncertainty in income taxes. Federal and state tax authorities generally

haveth.e right to examine and audit the previous three years of tax returns filed. Any

interest and penalties assessedto the Companywould be recorded in operating
expenses. No items have been recorded in 2018. Management is not aware of any

uncertain tax positions requiring measurement or disclosure in these financial
statements.

3. FAIRVALUE

The fair value of the Company's financial instruments is determined by using available market
information and appropriate valuation methodologies. The Company's principal financial
instruments are cash, receivables, investments, and payables. At December 31, 2018, cash,
receivables, and payables, due to their short maturities, and liquidity, are carried at amounts
which reasonably approximate fair value. The Company measures the fair value of its

financial instruments using the procedures set forth below for all assetsand liabilities that fall
in the scope of this accounting guidance, Under FASBASC 820, fair value is defined as the

price that would be received to sell an asset or paid to transfer a liability (an exit price) in the
principal or most advantageous market for the asset or liability in an orderly transaction

between market participants on the measurement date,

FASBASC 820 establishes a three-level hierarchy for disclosure to show the extent and level

of judgment used to estimate fair value measurements.

As of December 31, 2018, all financial instruments are recorded at cost, except the

investments, which approximates fair value due to short term maturities. As such, the fair

value hierarchy has not been applied to these financial instruments. The investments are
valued utilizing level one inputs.

4. PROPERTYAND EQUIPMENT

Property and equipment consists of the following at December 31, 2018:
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Computers and Equipment $ 17,576

Furniture and Fixtures 9 47_0
27,046

Less: Accumulated depreciation (27,046)
$ --O-

5. NET CAPITALREQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

(SECRule 15c3-1), which requires the maintenance of minimum net capital and requires that
the ratio of Aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.
At December 31, 2018, the Company had net capital of $ 118,817 which was $ 113,817 in

excess of its required net capital of $ 5,000 and a ratio aggregate indebtedness to net capital
of 0.25 to 1.

6. INCOMETAX MATTERS

The company, with the consent of its shareholders, has elected to be taxed as an S

corporation. These sections of federal and state income tax law provide that, in lieu of a
corporate level tax on income, the shareholders separately account for their pro rata shares
of the Company's items of income, deductions, lossesand credits. As a result of this election,
no federal taxes have been recognized in the accompanying financial statements. The
company is subject to a minimum Franchise tax. As of 12/31/2018, the income tax provisions

consists of the following:
State Taxes $ 50

Total income Tax Provision $ 50

State locome Taxes are provided for the tax effects of transactions reported in the Financial

Statements and consist of taxes currently due plus deferred taxes related to differences
between the financial and income tax basisof assets and liabilities. The deferred tax assets

and liabilities, if any, represent the future tax return consequences of those differences,
which will either be taxable or deductible when the assets and liabilities are recovered or
settled.

7. PENSIONPLAN

The Company adopted a retirement plan established under the provisions of Section 401K of
the Internal Revenue Code effective January 1, 2007. The plan covers substantially all
employees who have attained age 21 and havecompleted one year of service. 1,000 hours
of service per year is required to count as 1year. The Corporation's contributions are
entirely discretionary upon the director's approval. Contributions to the plan for the year
December 31, 2018 amounted to $ 9,000.

8. CONCENTRATION OF CREDITRISK

The Company's financial instruments that are exposedto concentration of credit riskthat
consist primarily of cash and cash equivalents, commissions receivable and accounts
receivable. The Company maintains its cash in bank demand deposit accounts, which, at
times, may exceed federally insured limits. The Company's commissions receivable are due
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from large financial institutions from selling financial instruments. Commissions are normally
paid within thirty days of the transaction. The Company hasnot experiencedany lossesin
these accounts and believes it is not exposed to any significant credit risk with respect to its

cashand cash equivalents, commissions receivable and accounts receivable.

9. COMMITMENTS

The Company leasesoffice and storage spaceunder an operating agreement that expires on
December 31, 2020. Total expense amounted to $ 8,400 for the year ended December 31,
2018. Future minimum lease payments under the lease are as follows:

2019 $ 8,400
2020 $ 8,400

10. SUBSEQUENT EVENTS

Management has evaluated subsequent events through the date of the auditors' report,
which is the date the financial statements were available for issue.

11. RECENTACCOUNTING PRONOUNCEMENTS

On January 1, 2018, the Company adopted ASU 2014-09 Revenue from Contracts with
Customers and all subsequent amendments to the ASU (collectively, "ASC 606") using the

modified retrospective method of adoption. ASC 606 created a single framework for

recognizing revenue from contract with customers that fall within its scope. Under ASC 606,
revenue is recognized upon satisfaction of performance obligations by transferring control
over goods or services to a customer. The adoption of ASC 606 did not result to any changes

to beginning retained earnings for the year ended December 31, 2018 or net income for the

preceding year end.
In February 2016, the FASB issued ASU 2016-02 Leases - (Topic842). ASU 2016-02 will
require the recognition of lease assets and lease liabilities on the balance sheet related to the
rights and obligations created by lease agreements, including for those leasesclassified as
operating leasesunder previous GAAP, along with the disclosure of key information about

leasing arrangements. ASU 2016-02 is effective for fiscal years beginning after December 15,
2019. Early application is permitted. The company has not evaluated the impact this new
standard will have on its financial position and results of operations.

12. RELATEDPARTIES

Gary Hoch Agency hascontracts with 2 related parties. The first one was entered into in 2016
with an agency owned by a related party for $20,000, which provides administration and
consulting services. The second one was entered into in 2016 with a related party for $4,800
who provides consulting and income tax preparation assistance. The Company also rents
space from the sole owner at the amount of $ 1,500 per year which is included in office

supplies.
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